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EXIMBANK 


DRAFTED BY XMB: L. M. LAROCHE:EMC 
APPROVED BY EB/IFD/ODF:EHTHOMAS 
XMB: CLAYTON NORRIS 
EUR/SE:RDELABARRE 

I60056Z 100643/61 

P R 152301Z APR 77 
FM SECSTATE WASHDC 
TO AMEMBASSY ANKARA PRIORITY 
INFO AMCONSUL ISTANBUL 

UNCLAS STATE 085546 

E.O. 11652: N/A 
TAGS: EFIN.TU 

SUBJECT: EXIM PC FOR KARAKAYA HYDROELECTRIC PROJECT 

1. EXIMBANK HAS SENT FOLLOWING TELEX TO AYGUN, 

DIRECTOR GENERAL, FINANCE MINISTRY: 

QUOTE. IN ACCORDANCE WITH THE OPERATING AGREEMENT OF 
15 MARCH 1973 BETWEEN THE GOVERNMENT OE TURKEY AND THE 
EXPORT-IMPORT BANK OF THE UNITED STATES, THIS IS TO INFORM 
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YOU THAT EXIMBANK IS PREPARED TO ISSUE PRELIMINARY COMMIT- 
MENT TO WESTINGHOUSE TO ASSIST IN THE FINANCING OF FOUR 
300 MW GENERATORS TOGETHER WITH RELATED TECHNICAL SERVICES, 
INCLUDING DETAIL DESIGN OF SIX GENERATORS, REQUIRED FOR 
KARAKAYA HYDROELECTRIC PROJECT BEING UNDERTAKEN BY DSI, ON 
ESSENTIALLY THE FOLLOWING TERMS AND CONDITIONS: OBLIGOR 
WOULD BE MINISTRY OF FINANCE FOR GOVERNMENT OF TURKEY. 

U.S. COSTS $45,000,000 
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1 5 PERCENT CASH PAYMENT 6,750,000 
55 PERCENT EXIMBANK LOAN AT 9 24,750,000 

PERCENT INTEREST 

20 PERCENT PRIVATE LOAN WITH 9,000,000 
EXIM GUARANTEE 

1 0 PERCENT PRIVATE LOAN 4,500,000 
WITHOUT EXIM GUARANTEE 

EEES: ONE-HALE OE ONE PERCENT PER ANNUM EXIM LOAN 
COMMITMENT LEE. 

1 .5 PERCENT PER ANNUM EXIM GUARANTEE LEE. 

0.125 PERCENT PER ANNUM EXIM GUARANTEE COMMITMENT 
FEE. 

REPAYMENT: 20 EQUAL SEMIANNUAL INSTALLMENTS BEGIN- 
NING SEPTEMBER 10, 1982, UNGUARANTEED 
PRIVATE LOAN TO BE REPAID EIRST, EXIM 
GUARANTEED LOAN NEXT, AND EXIMBANK LOAN 
EROM LATTER MATURITIES. 

PRELIMINARY COMMITMENT EXPIRY DATE: lUNE 30, 1977 

PLEASE NOTIEY US AT YOUR EARLIEST CONVENIENCE WHETHER 
EINANCE MINISTRY APPROVES ISSUANCE OE PRELIMINARY COMMIT- 
MENT. UNQUOTE. 
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2. EMBASSY REQUESTED ALSO TO ADVISE DSI ACCORDINGLY, 
INDICATING THAT EXIM UNABLE ACTUALLY TO ISSUE PC UNTIL 
EINANCE MINISTRY APPROVAL RECEIVED. 

CHRISTOPHER 


UNCLASSIEIED 


NNN 
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